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ORGANIZATION AND DEVELOFMENT OF CHINA'S BANKING SYSTEM ;

Ching-chi Chou-pao (Economie Weekly)
Vol XIII, No 24

Shanghai, 13 Dec 1951

Wang Ching-jan

(Summary: This report glves information on China's state bank
deposits, the organization of the banking system,
control program initiategd in 1951.
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State Bank Deposits

During 1350, state bank deposits inecreased 18 times apd during 1951, two
times. Aside from direct loans

in support of industrial and agricultural
production, the amount of capital for use in state trade increased more than
100 percent during this period.

Organization of China's Banking System
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The remaining three categories are privately operated banks which are capital- { P i
ist in nature, credit cooperatives, and people's credit organizations (still v
active in areas where lang reform has not been completed.) e
Currency Control Program

In early 1951, a number of measures were put into effect by the People's
Bank in order to achieve over-all control of China's currency. By the end o{
the year, the Program had achieved the following:

» Operational relationships with over 90 percent of all sfate-operated
es have been established. As a result of the substitution
ement by account transfers, the use of cash in transactions
between public agencies has virtually disappeared. 1In this way, a large amount
of idle capital dispersed among these state enterprises and agencies has been
channeled into state trade, financial and production enterprises.
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s between public agencies. 1In this way, the currency
centralized and regularized and has bean instrumental’
turnover and in promoting economice caleulation,
Fourth, the methods of controlling the movement of capital from public to
Private hands and of supervising contracts, together with the channeling of

& great proportion of cash into the state banks, have been very effective in

controlling currency circulation on the free market and in guaranteeing the -
fulfillment of plafis by our public enterprises.
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Fifth, the concentration of a
through such meaps as taking in re
old debts, and creating special de
have been able “to cut down on the

part of commercial credit has been achieved

ceipts and making payments, compensating for
Posit accounts. By such means, various units
emount of commercial credit extended.

) ""Fin&lly, payments out of basic construction speéial accounts have already
been initiated. A
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